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SEOUL CENTRAL DISTRICT COURT
6" BENCH OF BANKRUPTCY DIVISION
ORDER

Case: 2016 HoeHap 100211 Rehabilitation
Applicant and Debtor: Hanjin Shipping Co., Ltd.
25, Gukjegeumyung-ro 2-gil, Yeongdeungpo-gu, Seoul (Yeouido-dong)
Representative Directors: Cho, Yang-Ho and Suk, Tai-Soo
Legal Counsel for Applicant
Nexus Law Group
Attorney Choi, Young-lk
Attorney Kim, Myoung-Shik

ORDER

1. The rehabilitation procedure for the Debtor is hereby commenced.

2. Suk, Tai-Soo (Resident Registration Number: 551103-1068518, Address: 129dong 101ho, 348,
Gangseo-ro, Gangseo-gu, Seoul (Naebalsan-dong, Ujangsan Hillstate)) is hereby appointed as the
Debtor’s Custodian.

3. The term of office for the Custodian shall be thirty (30) days from the date of the decision on the
authorization of the rehabilitation plan of this case.

4. The submission period for the list of rehabilitation creditors, rehabilitation secured creditors and
shareholders shall be from September 1, 2016 to September 19, 2016.

5. The reporting period for rehabilitation claims, rehabilitation security right and shares shall be from
September 20, 2016 to October 4, 2016.

6. The inspection period for rehabilitation claims and rehabilitation security right shall be from
October 5, 2016 to October 18, 2016.

7. The submission period for the rehabilitation plan shall be until November 25, 2016.

GROUNDS
1. Recognized Facts
Based on the records of this case and the results of questioning the Debtor’s representative, the
following facts can be recognized.
A. Debtor was established for the purpose of engaging in maritime transportation business, harbor
service business and other businesses in an equity spin-off of the maritime business division of the

former Hanjin Shipping Co., Ltd. when it converted into a holding company called Hanjin Shipping
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Holdings Co., Ltd. on December 1, 2009.

through containerships, transportation business through bulk carriers and terminal operation business.

Debtor is mainly engaged in the transportation business

B. Debtor is a stock-listed corporation with a total of 245,269,947 issued shares (common shares,
KRW 5000 per share) and paid-in capital totaling KRW 1,226,349,735,000. Of these shares 33.23%
is owned by Korean Air Lines Co., Ltd., 3.08% by Debtor and 0.34% by employee shareholders’
association.

C. The current status of Debtor’s assets and liabilities, and Debtor’s sales and income as of June 30,
2016 and the past three (3) years is summarized in the chart below. Debtor Company’s assets
slightly exceed its liabilities but Debtor has been incurring a net-loss each term during the past three

(3) years.

<Current Status of Assets and Liabilities> (Units: KRW Million)
Category June 30, 2016 December 31, 2015 | December 31, 2014 | December 31, 2013
Total Assets 6,624,326 7,385,216 8,083,495 10,091,861
Total Liabilities 6,028,543 6,579,529 7,326,918 9,438,521

<Current Status of Sales and Income>

(Units: KRW Million)

Category June 30, 2016 December 31, 2015 | December 31, 2014 | December 31, 2013
Total Sales 2,989,385 7,669,598 8,438,459 9,883,349
Net-loss for Term 463,440 22,017 463,475 712,248

D. The performance of the maritime transportation business, which the Debtor is engaged in,
deteriorated since the 2008 global financial crisis after a lack of demand resulting from the ongoing
contraction of the global economy which led to a reduction in cargo volume and drop in freight
charges over a long period of time. Due to the European financial crisis and downturn of the Chinese
economy in 2012, cargo volumes had, with increasing speed, fallen short of the long-term average in
the period before the financial crisis. In particular, cargo volume in the European lines had decreased
compared to that of the previous year. As the delivery of previously ordered ships continued, the
supply of ships greatly exceeded the rate of increase of cargo volume from 2012 and further
aggravated the imbalance between supply and demand. Adjustments to the inelastic supply (bottom)
of the shipping industry led to the widening of the fluctuation range of freight charges in response to
the fluctuation of maritime cargo volume, and ultimately led to an all-out freight rate war within the
shipping industry.

E. In such market conditions, a decline in Debtor’s business performance following a drop in shipping
demand and excessive supply of ships further aggravated Debtor Company’s lack of liquidity. As of
June 30, 2016, Debtor’s loans totaling KRW 3,140,500,000,000 will mature within one year but
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Debtor’s current financial state renders it impossible to repay the loans.

F. In the first half of 2016, Debtor negotiated with its main creditor bank, the Korea Development
Bank, and decided to proceed with the promotion of the normalization of its business by way of a
voluntary agreement. Thereafter on April 25, 2016, Debtor filed an application for the procedures for
a voluntary agreement to its main creditor bank. The Korea Development Bank and other creditor
financial institutions formed a Creditor Financial Institution Committee and voted on May 4, 2015 to
proceed with the voluntary agreement procedure for Debtor, and decided to postpone exercising
claims for three months and to extend the voluntary agreement procedure period for one month.
However, the voluntary agreement procedure was suspended on August 30, 2016 following a
notification by the Creditor Financial Institution Committee of its decision that it was impossible to

support the Debtor. With this, the Debtor was led to financial ruin due to a severe lack of liquidity.

2. Decision

According to the recognized facts above, Debtor is in a situation where it is unable to repay its
payable debts without causing a substantial hindrance to the continuance of its business.
Furthermore, there are some concerns about the occurrence of events that may lead to Debtor’s
bankruptcy. Therefore, there are grounds to commence the rehabilitation procedure provided under
Paragraph 1, Article 34 of the Debtor Rehabilitation and Bankruptcy Act (herein referred to as “the
Act”) and otherwise there is no material to conclude the existence of grounds to dismiss the
application for the commencement of the rehabilitation procedure provided under each item of Article
42 of the Act.

3. Conclusion

If that is the case, the application of this case is reasonable and therefore, the rehabilitation procedure
for the Debtor shall be commenced, and taking into account the opinion of the management
committee pursuant to Paragraph 1, Article 5 and Paragraph 2, Article 74 of the Act, Debtor’s
representative director Suk Tai-Soo shall be appointed as Custodian. With respect to the submission
period for the list of rehabilitation creditors, rehabilitation secured creditors and shareholders; the
reporting period for rehabilitation claims, rehabilitation security right and shares; the inspection
period for rehabilitation claims and rehabilitation security rights; and the submission period for the
rehabilitation plan, it is hereby ordered and decided pursuant to Paragraph 1, Article 50 of the Act.

19:00, September 1, 2016
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Presiding Judge Judge  Kim, Jeong-Man
Judge  Shim, Tae-Gyu
Judge Cha, Seung-Hwan
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